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Hungary: EU VAT regulation takes effect 
On 1 July 2011, the new EU VAT Regulation became directly applicable and therefore 
takes precedence over domestic VAT laws and practice in all EU member states.  

The Regulation contains provisions which explain or interpret the EU VAT Directive and 
is an important step towards adopting a uniform understanding of VAT rules in the EU. 

The key changes affecting VAT in Hungary are: 

— different definitions (from those in the Hungarian VAT Act) for ‘place of 
establishment’, ‘fixed establishment’, ‘permanent address’ and ‘usual residence’  

— detailed rules on the obligation of taxpayers when checking the tax status of foreign 
business partners. These include a lot of safe havens which were not clearly 
available until now  

— detailed explanation of the place of supply of services such as hotel intermediary 
services and admission to cultural and sporting events  

— a detailed definition of ‘restaurant and catering’ services which means that VAT will 
be 18% on take-away pastries and bakery products but 25% if consumed in 
restaurant/catering settings  

— a detailed definition (with examples) of what is and is not to be regarded as 
electronically supplied services 

Law: Council Implementing Regulation No. 282/2011/EU; Council Directive 
112/2006/EC 

 

 

 

 

 

 

 

 

 

The views and opinions expressed in this article are meant to stimulate thought and discussion. They relate to 

circumstances prevailing at the date of its original publication and may not have been updated to reflect subsequent 

developments. This CMS article does not purport to constitute legal or professional advice.  

 

For further information on this tax analysis and thought, please contact:  

Eszter Kálmán 
Senior Associate – CMS Cameron McKenna LLP, Budapest 
T +36 1 483 4800 
E eszter.kalman@cms-cmck.com 

Tamás Fehér 
Associate – CMS Cameron McKenna LLP, Budapest 
T +36 1 483 4818 
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