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CMS European M&A Outlook 2016

Brexit vote dampens dealmaking expectations, according to
survey by CMS and Mergermarket

* 79% of respondents state that cross-border deals into Europe from non-European acquirers
will increase

*  54% believe undervalued targets will be the main driver of buy-side M&A

*  066% feel M&A in Europe will decline

Brussels — Dealmaking appetite in Europe has been overshadowed by the UK’s decision to leave the
European Union, according to the fourth edition of the European M&A Outlook, published by CMS in
association with Mergermarket.

The report canvassed the opinions of 230 Europe-based executives, from corporates and private equity
firms, both before and after the UK’s referendum on 23 June.

In the aftermath of the Brexit vote, 66% of respondents believed European M&A will be more muted
over the next 12 months, compared to just 18% pre-referendum. Moreover, while only 23% of those
surveyed before 23 June felt less positive about levels of European M&A activity than they did in the
previous year, after the vote 90% said they were less positive about the European deal outlook.

Despite the volatility and uncertainty, there is room for cautious optimism. Vincent Dirckx, partner
and Head of the Corporate/M&A practice at CMS in Belgium, comments: “Political instability in
Europe, as well as an increase of regulations — labour laws in particular — have led to a more chal-
lenging European M&A market. There is, however, still hope for better days, as lower asset prices are
seen as a key motivator from the buyers’ perspective by 90% of corporates and private equity firms
considering acquisitions. The study also shows a positive outlook from international buyers, with more
cross-border M&A in Europe planned for next year. The industrial and chemical sector (44%,), fol-
lowed by the TMT (43%) and consumer goods sectors (29%) are most likely to be the top sectors ac-
tive in M&A over the coming year.”

Indeed, Mergermarket data for the third quarter of 2016 shows only a mild slowdown in UK and Eu-
ropean M&A.
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A potential upside of the Brexit vote for buyers is its effect on the price of assets. Post-Brexit, 54% of
respondents say that undervalued targets will be one of the greatest buy-side drivers, compared with
39% before the vote.

Executives surveyed also feel that cross-border deals into Europe will increase in terms of both vol-
ume and value over the next 12 months. Almost four-fifths anticipate more cross-border M&A into
Europe next year, while 61% think the value of these deals will increase. Buyers from North America
and China in particular will look to snap up assets to fuel overseas growth.

Meanwhile, technology could prove the catalyst that sparks the M&A market in a post-Brexit Europe
— the vast majority of respondents (80%) say that technology or intellectual property would be the
most important aspect of their next European M&A target.

Methodology

In the second quarter of 2016, Mergermarket surveyed senior executives from 170 corporates and 60
private equity firms based in Europe about their expectations for the European M&A market the year
ahead. We then resurveyed the same participants in the wake of the Brexit vote in July and August. All
respondents had been involved in an M&A transaction over the past two years.
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NOTES TO EDITORS
About CMS in Belgium and Luxembourg

The international law firm CMS has three offices in Belgium and Luxembourg. Our teams operate
from Brussels, Antwerp and Luxembourg and number about 100 lawyers, including 22 partners. The
firm provides clients with legal and tax solutions in Belgium, Luxembourg and anywhere worldwide.
The Belgian firm is a founding member of CMS, which groups nine European law firms. For more
information, please visit cms.law

About CMS

Founded in 1999, CMS is a full-service top ten international law firm, based on the number of lawyers
(Am Law 2015 Global 100). With 61 offices in 35 countries across the world, employing over 3,200
lawyers, CMS has longstanding expertise both in advising in its local jurisdictions and across borders.
CMS acts for a large number of Fortune 500 companies and the FT European 500 and for the majority
of the DAX 30. Revenues totaled EUR 1.01bn in 2015.

CMS provides a wide range of expertise across 19 expert practice and sector areas, including
Corporate / M&A, Energy, Funds, Lifesciences, TMC, Tax, Banking and Finance, Commercial,
Competition & EU, Dispute Resolution, Employment & Pensions, Intellectual Property and Real
Estate & Construction.

For more information, please visit cms.law

CMS offices and associated offices: Aberdeen, Algiers, Amsterdam, Antwerp, Barcelona, Beijing, Belgrade, Berlin,
Bratislava, Bristol, Brussels, Bucharest, Budapest, Casablanca, Cologne, Dubai, Duesseldorf, Edinburgh, Frankfurt, Geneva,
Glasgow, Hamburg, Hong Kong, Istanbul, Kyiv, Leipzig, Lisbon, Ljubljana, London, Luxembourg, Lyon, Madrid, Mexico
City, Milan, Moscow, Munich, Muscat, Paris, Podgorica, Prague, Rio de Janeiro, Rome, Sarajevo, Seville, Shanghai, Sofia,

Strasbourg, Stuttgart, Tehran, Tirana, Utrecht, Vienna, Warsaw, Zagreb and Zurich.

About Mergermarket

Mergermarket is an independent mergers and acquisitions (M&A) intelligence service, with an
unrivalled network of dedicated M&A journalists based in 62 locations across the Americas, Europe,
Asia-Pacific, the Middle East and Africa. Unlike any other service of its kind, Mergermarket
specialises in providing forward-looking origination and deal flow opportunities, integrated with a
comprehensive deals database — resulting in real revenues for clients. For more information, please
visit mergermarket.com.
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